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_ 1, The overall export quots for Land Saxony for the second quarter of 1948 ag
87 AfN/c, rreyared by the Ldoinistiation for Forelgn Trade was about ten millden mayics.,

agslgned se folluws: 5.3 mllidon EM for the textile industry (2.2 millien BM
for women’'s stochtings, 3.3 for pther textiles), tvo million RM for machines
and tools, and 2.5 mililon BM fer leather, paper, and other producte.

-;_g;pr@&: This is & great drop frem the 1947 gquarterly figsurcs which
were ususlly bebveen tuenty aad thirty million RXM. The rrimary ressocn for

the reductior 18 lack of rav materi #ls; even for the present small figure,
it will be 417fleult te find enough swmrifes. '
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Z« Exrorters belleve that SMA fs graduslly elinminating the Forelgn Trade
Administration quota gyetem, since & new method of aasigning rroduciion hes
been intredvied. The SHA assigns rroduction quetas to certain arproved
expery flims,and on the basis of the aesiznment the firm arplies for the
necessary raw naterials. Pirst samples of each product are submitied to
SHA Tore'sw and Interzonal Trade Division and 1f aryroved,are released for
the ex;eii quota. If not arrroved, they wust be offered to the SHchsisches
induetsie Kontor (SIK). vhich normally yrovides raw meterlale and clsiribuies
rrodrstion for the internal market, SIK day disrose of the product either
in vie Bussian Zone or under Order No. 234, '

3. TIn effect, the process as seen by the exrort firm is as follovs:
e A knitting ‘mill produces a guantity of men's socks for the exrort market.

b. Une mwill rerorts the g

quantlty rroduced and sends a samrle to the exrors
fi=m.

c. Tre exyort firm reyorts the guantlty yroduced and forwards a samrie to
SMA Foreign and Interzomal Trade Division {in Dresden, for Saxeny).

d. 5MA declides whether the socks are of exyort quality and sets an exyort
rrice. :
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TEAL,

e. If the socks are for exyorg, the exrort comrany must offer them to the
Snviet exyort comranies Izrort-Lin and RBzarn-Bm ort and may offer them
to foreign buyers. The rroducer can also seek a foreign rurchaser.

f. If the Soviet corpanies do not ruchase the sneks {raying for them in
marke or charging them off %o rerirations), and either the exrorter or
rroducer finds a buyer, a teatati e blll of sale is crewn ur. All
questlions of exyort prices must b referred to 814, and the tentative
sale must be submitted for arrrovst to the Exrort-Imrort Comrany{GmbE)
of Saxony and for elearance to SHA,

#. 1f the sale is arrroved, the buyer {fzi;ra the rrice to the Garangie-und
Eredislank, which then raya the yriducer or exyorter in marks,
SMA receives the foreign exchanse eivdit.,

4z a regult of thils rrocess, some of the goots asslgned to exrort gquotas

are diverted anc guotas zre not met. Erorters feel that the next ster will
be to eliminite the Foreign Trade quota and permit export f1rms to reguest
raw meterial allocntions only vhin they crn rresent exrort contracts from
foreign tuyera. Moreover, goods rejecisd for exyort by SHL &Y to be in fubure
offered to Soviet sntellite courirics, largely for rroragands reasons,
according to source, since the USSR depives qo foreign exchange Trofit from
such seles. Exrort firms can regotinge only 1th hard currency countries. .
Before Moy 1948, rroducers tuned over thelp guocs immedintely after
napufacture to exyorters and vere r2i¢ at once, This, hovever, resulted 9n
crodlt difficulties for exrosters mnd £inally fovced theip licuidation or
nationalization. (The lest firs to hold out agaiust the pressure tactics
used to encourage natinnal’/zatilon, Miting and Co., final 'y succumbed and
rermitted a contract for fifty~one ver cent siate carticiration in June 1918, )
Since May, the producer h:s been foreed to hold hit goods until a tuyer vas
found, thus tying uwr his carital, aad to rack them for exrort at hie oum
exrense, a responslbllit; formerly hancled by the axyort eonrany., These
measures are regarded as stere in foreing rroducert into debt and hastening
vaticnalization of fiym/.

25X1A -?_‘q;axmg;;&g_: The nriiopalization of Futins & Co. “as re orted by another

6.

source in mid.Jdune 19%3. Preliminory measures and haviling of ather firms
were ciscussed in a yrevious report.

Colonel Cheraov, chi:f o the Poreismn and Yoterzonal Trecie Divisdon of SHA
Saxonya.vas reenlled io Muzcou on 25 May 1948, and his fanlly vag returned to
the USSR 4n haste siortly snftervard. OChernovis criver and octher emrloyees
vere questioned ¢ his mivements and contacts. No reason Jor his ree-17 vag
Enown, but sourcer commenls that he vas a moterate Commont-:s and, in the
interest of bet’er busincus, defended rrivate German Firre nsainst
nationalizatiar rressurs,
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